The Tile Shop to Open New Retail Storein Chicagod€™s Lincoln Park Neighborhood
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New store designed specifically to meet needs of city home and condo owners

MINNEAPOLIS--(BUSINESS WIRE)-- The Tile Shop, a specialty retailer of manufactured and natural stonetiles, will
open anew retail store aong the Clybourn Corridor specifically designed to meet the needs of home ownersliving in and
near Chicago&€™ s Lincoln Park neighborhood.

The new location, the ninth retail store for The Tile Shop in the Chicago market, will feature avast array of tile and stone
products & up to 2,000 products purveyed from around the world -- to meet the interior design needs of Lincoln Park
homeowners, as well asthose who live in other nearby neighborhoods such as Lakeview, North Center, Logan Square,
West Town, and the Near North. The Tile Shopa€™ s other eight Chicago-area locations include: Countryside, Deerfield,
Lake Zurich, Lombard, Naperville, Schaumburg, Skokie, and Tinley Park.

The Tile Shop&€E™s new Chicago location will be located in Blackhawk on Halsted, a LEED-silver certified, mixed-use
property located at 1460 N. Halsted that opened in 2008. Blackhawk on Halsted is a 225,000-square-foot property
housing well-recognized healthcare businesses such as Town and Country Pediatrics and Northwestern Memoria
Hospital. The property also is home to The British School of Chicago, a private school with 750 students, and the only
REI retail storein the city of Chicago.

The Tile Shop has partnered with Structured Devel opment, the devel oper of Blackhawk on Halsted, to develop 13,000
square feet on the ground floor of the mixed-use development for The Tile Shop. In addition to REI, other nearby retailers
include the Apple Store, CB2, Crate& Barrel, Sur latable, and Anthropologie.

In comparison to The Tile Shop&€E™'s suburban retail locations, which average 23,000 square feet, the smaller retail
footprint of the Lincoln Park location will feature the same number of products asits larger stores. The Lincoln Park store
will be configured to place the focus of the buying experience on The Tile Shopa€™s Design Center. Sales associates and
customers will useiPad Air tablets to access a suite of information to make design decisions easier. The Tile Shop&€™s
unique Learning Center will offer free classes every Saturday morning providing information and hands-on tile
demonstrations for busy downtown professionals.

&oaWVelook at our new Lincoln Park retail store as an opportunity to develop a new template for future Tile Shop stores
located in neighborhoods like Lincoln Park across the country,é@said Carl Randazzo, senior vice president of retail for
The Tile Shop. &osThe young professionals and empty nesters that invest in neighborhoods like Lincoln Park want to be
surrounded by the natural beauty and low maintenance that our unique tile and stone products have to offer. Our new
store will offer them the best of the best.&&a!

The new Lincoln Park Tile Shop location is expected to open in mid-February 2014. Construction on the space will begin
in December. The project will be led by genera contractor Power Construction and architecture firm Vaerio Dewalt Train
Associates.

About Tile Shop Holdings and The Tile Shop

The Tile Shop (NASDAQ:TTS) isaspecialty retailer of manufactured and natural stone tiles, setting and maintenance
materials, and related accessories in the United States. The Tile Shop offers awide selection of products, attractive prices,
and exceptional customer service in an extensive showroom setting. The Tile Shop operates 80 storesin 25 states, with an
average size of 23,000 square feet. The Tile Shop also sdlls its products online at www.tileshop.com.
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